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In the event of a loss-causing event, claims are:

Measured by predefined and agreed parameters;
Predetermined payments;
Managed within a short span of time, generally days;
Processed without insurance assessors/loss adjusters
assistance.

The policies can be moulded to suit each specific risk.

Below is an example of a few cyclones we are familiar with showing
their track on or around Efate and payments based on the parameters:

Expanding on PARAMETRIC Insurance. VIB receives many queries and
we aim to assist in understanding the concept, process and the result.

Whilst traditional material damage insurance protects physical property
and is placed to cover the actual loss incurred from an incident or named
peril, parametric insurance is based on the likelihood of a loss-causing
event happening such as earthquakes, cyclones, sea surges and floods.

One does not replace the other. Parametric insurance does not replace
traditional insurance. It can fill a gap and expand the extent of cover. For
instance, structures where cyclone cover is not offered due to location or
construction can use a chosen trigger such as cyclone intensity and
distance from the eye. Once the chosen criteria are met, the policy
parameters are triggered and a claim can be lodged whether significant
damage is sustained or not.

Data Provider: JTWC
Observed Location: Coordinates are -17.733, 168.317.
Cover: Cat-in-a-Circle with 2 circles of radii 15 miles (approx. 30 km)
and 30 miles (50 km) around the observed location as follows:

Tour Operators Liability - specific risks

Professional Indemnity - options expanded

Travel - options expanded including 'in country' Travel Marine

Hull/P&I - options expanded

Cyber & Data - options expanded

 

Currently Consultations are being conducted by the Labour and Employment Services
Department on possible changes to the Employment Act. As this could affect policies
in place, we will monitor and keep our clients informed.

 
The Vanuatu Road Traffic Act stipulated all Motor Vehicles driven on public roads
must hold third party bodily injury insurance policies. Recently we are all aware the
Government has decided to amend the Act. The Act is available for viewing on Paclii. 

The amendment has been gazetted and third-party insurance is no longer required.
Entities such as tourist organisations, transport associations, and money lenders,
however,have indicated that third-party insurance is still required to satisfy their
requirements and serve the interests of the community.
   

Please contact your broker should you wish to discuss
your particular risks.

Motor Vehicle Insurance

Workers Compensation Insurance

FILLING THE GAPS

LEGISLATIVE REQUIREMENTS

Positives achieved over the past 12 months include:

VIB constantly monitors to ensure policies offered by insurers meet their
obligations. Currently there is focus on the following:

VIB continues to work with the local market to fill gaps where possible. Although
VIB has access within its international networks, if comparative options are
available onshore, it provides benefits for Vanuatu retaining funds onshore and for
clients reducing timeframes and cost effectiveness.

IMPORTANT REMINDERS

Motor Vehicles
Moving vehicles to another island, ensure the registration is
changed and the new registration number and location of
the vehicle is notified to VIB.

In the event of an accident, the location of the vehicle
and registration MUST be reflected on the policy.

Underinsurance
 We do Stress again to ensure Registered Insurance
Valuations are not more than 3 years old and the sum
insured on the policy is updated. Valuations can be
obtained from licensed valuers in Vanuatu.

Most material damage policies include an “underinsurance
clause” or “average clause”, whereby if at the time of an 

incident the assessment deems the building 
to be underinsured, the loss claimed could be 

reduced by the same margin. For example, 30% underinsured
 may mean the loss claimed could be reduced by 30%.

+678-23863 info@vibvanuatu.comvanuatuinsurancebrokers.com
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